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Congress has long been concerned with ensuring that contributions for which tax deductions are claimed
directly benefit charitable activities. Private foundations, atraditional arrangement that allows donationsto
non-active charitable entities, typically pay grants out of earnings on donated assets. Another arrangement
that is growing rapidly is the donor advised fund (DAF). A taxpayer contributesto a DAF, taking atax
deduction. The fund sponsor makes grants to active charities, advised by the donor. Unlike private
foundations, DAFs are not required to pay out a certain proportion of assets as grants each year. DAFs have
become increasingly popular in recent years, partly due to commercial funds (e.g., Fidelity) with limited
traditional charitable interests. Provisions enacted in the Pension Protection Act of 2006 (P.L. 109-280)
required DAF sponsors to report data on grants. The data are reported at the sponsoring organization level,
where sponsoring organizations may maintain multiple individual DAF accounts. The 2006 act also directed
the Treasury Department to study DAFs, with Congress expressing particular interest in issues relating to
potential restrictions on deductions and minimum payout regquirements. The Treasury study wasreleased in
2011. Senator Chuck Grassley, Senate Finance chairman at the time of the 2006 |legislation, has criticized the
study as being “ disappointing and nonresponsive.” The Treasury did not recommend restrictions on
deductions (such as those that apply to private foundations where grants are typically made out of earnings),
appealing to the lack of legal control by the donor. However, evidence from public comments in the report
and sponsor websites indicate that sponsoring organizations typically follow the donor’ s advice, thus
suggesting that donors have effective control over donations and, in some cases, investments. Private
foundations have a 5% minimum payout rate (and actual payouts are only slightly above that amount). The
Treasury also did not recommend a minimum payout for DAFs, indicating that more years of data are
needed. The Treasury also appealed to the higher estimated average payout rate of DAF sponsoring
organizations (9.3% in 2006) as compared to foundations. This report uses 2008 data to examine the
minimum payout requirement, finding results similar to those found by Treasury. The average payout rate
was 13.1%. More than 181,000 individual DAF accounts were maintained by roughly 1,800 DAF sponsoring
organizations. Most individual accounts were maintained by institutions with alarge number of accounts
(two-thirds of all DAF accounts were held by sponsoring organizations that maintained at |east 500 accounts;
nearly half of all DAF accounts were held by commercial DAF institutions). Assetsin DAF accounts were
$29.5 hillion, contributions were $7.1 billion, and DAF accounts paid out $7.0 billion in grants. Because
DAF accounts have heterogeneous objectives, in some cases to manage giving with high payout rates and in
others to establish an asset base, a DAF sponsor can have a high average payout rate although many accounts
have little or no payout. In both 2006 and 2008, a substantial share of DAF sponsoring organizations paid out
less than 5% of assets each year. To provide some insight into the payout behavior of individual DAF
accounts, sponsoring organizations that reportedly maintained only one DAF account in 2008 are analyzed
separately. Although the average payout rate was over 10%, more than 70% of DAF sponsoring
organizations with a single DAF account paid out less than 5%, and 53% had no grants. In contrast, less than
4% of sponsors with 100 or more accounts, accounting for 87% of DAF accounts, have a payout rate of less
than 5%. This suggests that a minimum payout rate for sponsors would not be effective; an effective
minimum payout reguirement would need to be applied to individual DAF accounts.
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From reader reviews:
Tyrell Gutierrez:

Baook isto be different for every single grade. Book for children until adult are different content. We all
know that that book is very important for us. The book An Analysis of Charitable Giving and Donor Advised
Funds has been making you to know about other understanding and of course you can take more
information. It is quite advantages for you. The book An Analysis of Charitable Giving and Donor Advised
Fundsis not only giving you more new information but also being your friend when you sense bored. Y ou
can spend your own personal spend time to read your guide. Try to make relationship with the book An
Analysis of Charitable Giving and Donor Advised Funds. Y ou never truly feel lose out for everything should
you read some books.

Ella Norman:

This An Analysis of Charitable Giving and Donor Advised Fundsis great e-book for you because the content
that is full of information for you who have always deal with world and still have to make decision every
minute. This kind of book reveal it information accurately using great arrange word or we can point out no
rambling sentences within it. So if you are read that hurriedly you can have whole datain it. Doesn't mean it
only offersyou straight forward sentences but tricky core information with wonderful delivering sentences.
Having An Analysis of Charitable Giving and Donor Advised Fundsin your hand like having the world in
your arm, information in it is not ridiculous one particular. We can say that no reserve that offer you world
within ten or fifteen tiny right but this book already do that. So, thisis good reading book. Hello Mr. and
Mrs. stressful do you still doubt that?

Mamie Salinas:

Beside that An Analysis of Charitable Giving and Donor Advised Funds in your phone, it might give you a
way to get nearer to the new knowledge or info. The information and the knowledge you may got hereis
fresh from your oven so don't end up being worry if you feel like an old people live in narrow commune. It is
good thing to have An Analysis of Charitable Giving and Donor Advised Funds because this book offers to
you readable information. Do you oftentimes have book but you rarely get what it's al about. Oh come on,
that wil happen if you have this within your hand. The Enjoyable arrangement here cannot be questionable,
including treasuring beautiful island. Techniques you still want to miss that? Find this book aong with read
it from today!

Karen Bergeron:

Isit a person who having spare time after that spend it whole day by watching television programs or just
lying on the bed? Do you need something totally new? This An Analysis of Charitable Giving and Donor
Advised Funds can be the response, oh how comes? A book you know. Y ou are and so out of date, spending
your time by reading in this brand-new erais common not a geek activity. So what these guides have than



the others?
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