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This comprehensive text presents a rigorous framework from within which regulators can respond
strategically to the claim by the pharmaceutical industry that lower drug prices today lead to a loss for the
population’s future health due to less innovation.  It starts with a critical review of the empirical evidence of
the return to consumers on their ongoing investment into high drug prices in order to increase future
innovation.  The implicit, critical and unrealistic assumption inherent in these studies is identified, namely
that the health budget can be expanded to purchase drugs at higher prices without an opportunity cost, for
example, the foregone benefits of alternative investments in health care infrastructure. 

Price effectiveness analysis (PEA), is introduced. PEA informs the question of how the innovative surplus
from the new drug should be allocated between the manufacturer and the consumer so as to optimise
society’s welfare.  The method allows the decisions by the regulator and the firm to be analysed jointly by
specifying the firm’s production and revenue functions in terms of the clinical innovation of a new drug; the
incremental effect used in the summary metric of cost effectiveness analysis. An economic value of
innovation that takes into account opportunity cost under conditions of economic efficiency in the health
system is proposed: the health shadow price.   

The limitations of the non-strategic methods that currently inform the highly contested new drug subsidy
game are presented and the relative strengths of PEA are demonstrated.  Health technology assessment
quantifies both the clinical innovation of a new drug and its financial impact on the health system.  Cost
effectiveness analysis tests the relationship between the incremental cost and incremental effect of a new
drug for target patients, at a given price.  PEA tests the relationship between the price of a new drug and the
health of the whole population, now and into the future. It achieves this by taking into account current
inefficiency in both resource allocation and the displacement process, and the relationship between price and
future innovation.  
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From reader reviews:

Terrance Allen:

The book The New Drug Reimbursement Game: A Regulator's Guide to Playing and Winning gives you the
sense of being enjoy for your spare time. You need to use to make your capable a lot more increase. Book
can to be your best friend when you getting stress or having big problem along with your subject. If you can
make examining a book The New Drug Reimbursement Game: A Regulator's Guide to Playing and Winning
to get your habit, you can get more advantages, like add your personal capable, increase your knowledge
about many or all subjects. It is possible to know everything if you like open up and read a book The New
Drug Reimbursement Game: A Regulator's Guide to Playing and Winning. Kinds of book are several. It
means that, science book or encyclopedia or others. So , how do you think about this publication?

Gerardo Whittaker:

Hey guys, do you desires to finds a new book to study? May be the book with the subject The New Drug
Reimbursement Game: A Regulator's Guide to Playing and Winning suitable to you? The actual book was
written by well-known writer in this era. The actual book untitled The New Drug Reimbursement Game: A
Regulator's Guide to Playing and Winningis the main one of several books in which everyone read now. That
book was inspired many men and women in the world. When you read this reserve you will enter the new
way of measuring that you ever know prior to. The author explained their concept in the simple way,
therefore all of people can easily to comprehend the core of this publication. This book will give you a wide
range of information about this world now. In order to see the represented of the world in this book.

Marquita Oswald:

The New Drug Reimbursement Game: A Regulator's Guide to Playing and Winning can be one of your
beginner books that are good idea. We all recommend that straight away because this book has good
vocabulary that could increase your knowledge in vocab, easy to understand, bit entertaining but still
delivering the information. The copy writer giving his/her effort that will put every word into joy
arrangement in writing The New Drug Reimbursement Game: A Regulator's Guide to Playing and Winning
yet doesn't forget the main stage, giving the reader the hottest in addition to based confirm resource facts that
maybe you can be considered one of it. This great information can drawn you into new stage of crucial
contemplating.

Barbra Walker:

The book untitled The New Drug Reimbursement Game: A Regulator's Guide to Playing and Winning
contain a lot of information on it. The writer explains her idea with easy method. The language is very clear
and understandable all the people, so do not really worry, you can easy to read the idea. The book was
written by famous author. The author provides you in the new period of time of literary works. You can read
this book because you can continue reading your smart phone, or model, so you can read the book



throughout anywhere and anytime. In a situation you wish to purchase the e-book, you can open up their
official web-site in addition to order it. Have a nice examine.
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